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Corporate Infarmation
Our Vision;To be a Sacco of excelience among the best managed in the World,

Migsion; To mobilize savings and economically empower members to attain financial independence.

Core Values

Customer focus, We strive ta crealing long term and profitable relationships with our customers.
Accountabdity; We uphold honesty, transparency & disciosura in all our oparations.

Professionalism; We are o Sacco for professionals mamntain a high level of work ethics and service excelience.
Integrity, We are cornmitted to being truthful, and responsible 1o &l our actions.

Teamwork, We are committed o an environment whers every person is a valued.
Innovation;, We are open to ideas that challenge our normal ways and drive innovation.

About Us

Mhasibu D SALCCO s a Heguiated Deposit Taking Savings and Credit Co-operative Society (SACCO) for all Professionals. Mhasibu
Sacco's name is derived from the word Mhasibu, a Swahill word which means “accountant, The formation of Mhasibu Sacco was
spaarheadad by ICPAK on 16th April 1986 with the purpose of providing savings and cradit facifties to our members. The SACCO has
since grown o accommodate all professionals. Qur siccess is attributed 10 our Vision, Mission and Core Valees Our performance-driven
sparit is telt everywhere, from our sustainability, consistent growth and results, our stakeholders, our competitive products portfolio, our
skrong market positioning, and digital presence and being among the leading SACCOs in Kenya. Our focus remains to enhance member

convanisnce thimuah axcallent customer experienca -
In the last 38 years, our membership has grown from a palry 37 o 28,196 members globally. The SACCOis licencad by the Sacco

Societies Regulatory Aulhodly (SASRA) and  has fransitioned from a non-withdrowable deposit taking to deposit taking SACCO as from
August 2024. The growth of the SACCO has been fremendous registering an asset base of aver 11 billion, Loan portfalio of over 9 billion
during the year under review.

The Sacco operates and is govermned by the Co-operative Socielies Act 2004 and its revised Act of 2012 and the Sacco Socielies
Regulatory Authority (SASRA) requlations. Sacco members have approved Sacoo bylaws that also govemn operations. Mhasibu Sacco
members elect the Board of Directors whose role is to direct Sacco Affairs while the Supervisory Committee is the oversight am for the
members. The Board has put in place policies that quide coerations and they are uodated from time to time.

Our Sustainability Strategy

Mhasibu Sacco's suslainability strategy is deeply attuned fo tha dynamic macroeconomic and micreeconamic environment in Kenya. As
the financial landscape continues Lo avolve, our focus is on leveraging digital transformation to enhance member services, drive
operational efficiency, and ensure sustainable growth.

The macroaconomic ouliook for Sub-Saharan Africa in 2024 remains cautiously optimistic, with projectod growth at 3%, despite challenges
such as slow Investment growth, conflicts, and climate change. The Kenyan economy experianced moderate growth, with GDP expanding
by 5.3%. However, inflationary pressures persisted, with inflation averaging 5.8% for the year. Thie impacled on the cost of living and
borrowing, necessitating caraful financial management by the Sacco to ensure affordability for cur members. The Central Bank of Kenya's
Financial Sector Stabdity Report 2024 highights the resilience of the Kenyan economy, underpinned by adequate capital and liquidity
buffers. This resilience orovides a strong foundalion for Mhasibu Saceo to continue delivering value 1o its members.

With over 38 years of service, Mhasibhu Sacco has consistenlly balanced investments, growth, and attractive returns for its members
thrcugh dividends and interest on deposits. Qur strong financia position enables us to provide members with compatitive refurms and
financial fimability, avan in @ rapidly changing business environment marked by increased competiion and economic uncertsinties, In
2024, Mhasibu Sacco demenstrated resiance by achigving growth in revenue, assets, loang, deposits, and membership. Despite
challenges such as loan defaulls due io economic hardships and intensified competifion, technological advancements have been pivatal in
driving our performance.

Our commitment ta inncvation is at the heart of our sustainability strategy. We confinuously enhance our products and services through
member feadback and engagement, tuming challenges into opportunities. By embracing digital solutions, we aim 1o improve semvice
delivary, streamline oparations, and enhance member expenences.

Looking ahead, Mhasibu Sacco will prioritize digital transformation, focusing on expanding our digital platforms, sulomating processas,
and leveraging data analytics to offer personalized financial solulions. Our goal is to meet the evghing needs of our members while
optimizing our resources for long-term sustanability. As we nawgate tha complaxities of tha financial sector, our members remain at the
core of our mission to build a sustainable, digitally empowered future.

As a Sacco, we are continuously innovating our products and services while accommodating feedback and engagements with aur
members to address these challenges and tuming them into opportunities for enhanced service delivery. Mhasibu will confinue i deliver
value through technology and excelient servicas amidst the changing business environment by focusing on members’ changing needs and
Mmaximizing Sacco resources to build sustainable business growth,
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Financial and statistical Information

Group Sacco
2024 2023 2024 2023
Numbers Numbers Numbers Numbers
Membership Active 24,035 22 295 24,036 22 295
Dormant 4,180 3.132 4,160 3,132
Total 28,196 25,428 28,196 25.428
Financial
Shs Shs Shs Shs
Total Assets 12285313465 10,594,322138 11,217, 708,771 9,779.733,243
Members' Deposits B.674568131 7622978716 B,674568131 7622978716
Loans and advance to members 9,180,380,139 7560941526 5,180,390,139 7 550,041,526
Financial Investments 152,371,484 136,256,138 152,371,484 136,256,138
Core Capital 1452599437 1177023730 1,123,712,003  B43020.889
Share Capital 877,865,020 838 980,060 977865020  B38,980.060
Insitutional Capital 527 552,705 397,596,258 351,036,765 204 849 534
Total revenue 1.370,236.847 1,136,393.268 1,261036428 1,065616 588
Total interest income 1.251,097,736 1041414596  1,240920345 1,038570,254
Total expenses 397,039,044 298,353,541 323,497 660 240,785 783
Interest on mambear deposits 646,528,711 610,646 254 646,528,711 610,648,254
Dividend on share capital 136,177,155 130,261,336 136,177,155 130,261,336
Employees of the Sacco Male 32 27 24 19
Female 36 32 27 23
68 59 51 42
Statutory
Kay ratios: requirement 2024 2023 2024 2023
% % % % %
Capital adequacy ratios
Core capital/Total Assets 10* 12 11 10 9
Core capitalTolal Deposits a~ 17 15 13 11
Institutional CapitalTotal Assets 8" 43 4 31 21
Liguidity ratio
Liquid assets/Total Deposits and shori-
term liabilities 15* 10 19 11 20
Liquid assets/Short-term savings & 15 96 178 S84 173
liabilities
Operating efficiency/loan guality ratios
Met loans/ Total Assels 70-80 Ta 71 82 77
DepositTotal Assets 70-80 i 72 T 78
Total expensesiTotal revenue 29 26 25 23
Interest to members depositsTolal revenue 47 52 50 57
Interest rate on members' deposits 8 8.6 8 a6
Dividend rate on members share capital 15 155 15 15.5
Total deliguent loans/gross loan portfolio <5% 488 4.91 4,88 491
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Report of the Board of Directors

The Board of Directors has the pleasure to submit their annual report together with the audited consolidated financial statements for
the year ended 31st December 2024, which disclose the state of affairs of the Sacco and the group.
Incorporation

The society is incorporated in Kenya under the Cooperative Societies Act, Cap 490 and Licensed under the
Sacco Societies Act No. 14 of 2008 The Society is domiciled in Kenya

Principal Activities

The principal activity of the society continued fo be that of receiving savings from and providing loans to its
members.

Results

Group Sacco

2024 2023 2024 2023

Shs Shs Shs Shs
Surplus before tax 321099629 217,810,203 311.010,057 214,184,551
Income tax expense (33,211.739)  (34,053.903) (25,192 568) (30,154 587)
Met surplus for the year after tax 287 BB7.BBY 183,758,300 285,817.491 184,029 885
Other comprehensive income, net of tax 14,844 711 (3,728,070} 13,613,044 (3.728.070)
Total comprehensive income for the year 3044684876 180,303,316 299,430,535 180,301 894
Interest on members deposits and savings 646528711 610646.254 646,528 711 B10.646.254

Business Review
During the financial period the society's tumover increased by Shs. 233,843,579 and profit  before tax
increased by Shs. 103,346,826 majorly due to increase in interest from loans and other operating income.

Investment shares
The issued and paid wup share capital of the society increased during the year from
Shs.838,980,060. to Shs. 877,865,020

Dividend/Intere=st on members' deposits

The Directors recommend interest on members' deposits at 8% (2023 8.6%) and dividends on share capital
at 15% (2023: 15.5%) subject to approval by members during the Annual General Meeting (AGM).

SACCO Officials

The officials who served during the year and to the date of this repart are listed on page 1.
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Corporate Governance Contd

Risk Management and Internal Controls
The Society has systems and processes to ensure that requisite controls, security of assels and accurale financial reporting through

an effactive and reasonable accourding system is in place.

The role of the Board and Management is to ensure thal the adequate inlemal controls and risk management sirategies are
maintained confinuously to provide assurance on effectiveness and efficiency of operalions, safeguarding of society assets,
compliance with laws and regulations and business stability,

Business standards and Code of Ethics

At Mhasibu SACCO, we are commitied to ethical financial reporting by upholding integrity, fransparency, and sccountability. Our
financial slatements reflect accurate data, comply with standards, and ensure confidentiality, fostering trust and professionalism
among all stakeholders.

The Society is committed to adherence to the highest standards of integrity, behavior and ethics in dealing with all its stakeholders
through enforcement of formal code of ethics for both the Board and Stalf.

Corpaorate Social Responsibility

The Society is involved in social responsipility as a way of appreciating partnerships with its stakeholders and supporting cases within
ervironment and industry in which il operales subject to its spproved annual budget provisions. Supporting or participating in these
activitics has helped in enhancement of the Society image thus brand visibility amonyg stakeholders and does not conflict with its core
objectives.

In line with the sirategic plan, the Board and managemenl are commitied to impacting positively on the Society by paricipating
economically. environmenlaily and socially. The Sacco actively co-operales with the community locally, regionalty. nationally and
internationally 1o beller serve the infteresls of the members and the community. We also demonstrate concem to the community in
which we exist and operates lhrough CSR aclivities anmually,

Communication With Members and Stakeholders

The Sociely provides information regarding its performance by distribution of annual reports and financial statements to al members
as discussed at the Annual General Meeling (AGM). Members and stakeholders' access relevant information about the Sacco
through various publications including the newsletier, monthly E-Bulletins, the sodiety’s websile, nofices, print and social media

among olhers.
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Statement of Directors’ Responsibilities

The Sacco Societies Act No. 14 of 2008 requires the directors to ensure that the management maintains proper
proper and accurate records that reflect the true and fair position of the society's financial condition, establish
adequate and effective internal control systems and polides, safeguard the assets of the society and take
reasonable steps for the prevention and detection of fraud and other imegulariies. The direclors are also
responsible for the production of annual audited financial statements.

The directors accept responsibility for the preparation and fair presentation of the financial statements in
accordance with the Intemational Financial Reporting Standards and in the manner required by the Sacco
Socielies Act No. 14 of 2008. They also accept responsibility for:

i.  Designing, implementing and maintaining such intemal control as they determine is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud or
efror,;

ii. Selecting and applying appropriate accounting policies; and

ii. Making accounting estimates and judgements that are reasonable in the circumstances,

The directors are of the opinion that the financial statements give a true and fair view of the financial position of the
society as at 31st December 2024 and of the society's financial performance and cash flows for the year then ended
in accordance with Intemational Financial Reporting Standards and the requirements of the Sacco Societies
Act No. 14 of 2008.

In preparing these financial statements the Directors have assessed the society's ability to coninue as a going
concern. Nothing has come to the attention of the directors to indicate thal the saciety will not remain 'a going
concern for at least the next twelve months from the date of this statement.

The directors acknowledge that the independent audit of the financial statements does not relieve them of their
respansibilities.

e

The Financial statements were approved al a meeting of the Board of Directors held on ' |' Fk’j’?‘fl” fjdl—f
2025 and signed on its behalf by:
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Consolidated Statement of Comprehensive Income

Notes

Revenue

Interest income 2(a)
Other interest income 2(b)
Total interest income

Interest expenses 2{c)
Net interest income

Other operating income 2(d)
Impairment charges 2(e)
Administrative expenses 2(f)
Governance expenses 3(a)
Member expenses 3(b)
Marketing expenses 3(c)
Other operating expenses 3{d)
Profit before tax 23
Income tax expense 23
Tax income 13

Net operating surplus after tax

Other comprehensive income
ltems that may be reclassified subsequently
to profit or loss

- Fair value (loss)/gain on financial assets

- Deferred tax on fair value

24(wi)
24(vi)

Total comprehensive income for the year

Group Sacco

2024 2023 2024 2023
Shs Shs Shs Shs
1,130,411,.926 853,539,677 1,130411,926 853,539,677
120,685,810 187,874,918 119,508.420 185,030,577
1,251,097,736  1,041,414,596 1,249,920,346  1,038,570,254
(652,008,174) (620,225 523) (652,008,174)  (619,972.541)
598,999,562 421,185,072 597,822,171 418,597,713
119,139,111 84,978,672 31,116,082 27,046 334
{94,437,691)  (48,800,000) (84,437,691)  (48,800,000)
(180,273,319) (151,554 168) (144, 173775 (111,812,652)
{27,233,580)  (27,931,049) (20,572,613)  (20,532,901)
(16,439,880)  (13,826,900) (16,199.491)  (13.531,204)
(33,648,146)  (29,793,003) (20,567,696)  (18,116,894)
(35,005617)  (26,408,420) (21,876,932)  (18,6650845)
321,009629 217,810,203 311,010,057 214,184,551
(33.211,738)  (34,053,903) (25,192.566)  (30,154,587)
1,632,376 275,088 - -

17,347,013
(2.402,302)

{3,924,285)
196,214

The notes on pages 17 to 51 form an integral part of these financial statements,

Report of the independent auditor - pages 9 to 11.

12

16,015,346
(2,402,302)

—289.520265 184031386 __ 285817491  184.029.965

(3,824,285)
196,214
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Consolidated Statement of Financial Position As At 31st December 2024,

Assets

Cash and cash equivalents
Prepayments and receivables
Tax recoverabie

Loans and advances
Financial assets

Inventories

Right-of-use assets

Propearty and eguipment
Infangible assets

Deferred tax assel

Amount due from subsidiaries
Investment in subsidiares

Total Assets

Liabilities

Interest due to members
Members' deposits
Borrowings

Lease liabilities

Trade and other payables
Deferred tax liability

Financed by:-

Share capital

Statutory reserve

Revenue reserve

Credit risk reserve

Proposed dividends and honorarium
Fair value reserve

Equity attributable to parent

Neon contrelling interest

Total liabilities and capital

The ‘Hinaqcial slatements on pages 12 to 51 were approved and authorised for issue
| 2025 and were signed on its behalf by:

on {1"_GPRUART |

Group Sacco

2024 2023 2024 2023
MNotes Shs Shs Shs Shs
4 1,006 B65 475 1,684 B43 343 993,925,987 1,636,902 580

5 BB6,386.723 310,970,452 522 028 038 118,696,753
5] 31,764,266 37,383,667 31,109,098 245157758

T 9,180,380,139 7.5680,041,528 89180.390,139 75680941526
B 152,371,484 136,256,138 152 371,484 136,256,138
g9 686,851,148 558,657,165 - -
10 19,998,047 2,435 038 9,019,072 2436038
11 285,138,817 287,242 013 25 72T 356 23414 837
12 18,587,514 10,083 677 18,576,904 10,008,890
13 7.159,853 5528111 - -
14 - - 94 580,606 76,5680 606
18 - - 190,000,000 180,000,000
12,285,313,465 10,594,322, 138 11,217,708,771 9,779,733,243

16 646,528,711 510,646,254 646,528,711 610,645,254
17-18 8,674,568 131 7.622,978.715 B574568,131 7622978716
19 178,453,974 - = -
20 20,560,872 2,616,601 9,461,449 2,616,691
21 839,700,235 739,560,981 121,322,713 84,857,160
22 6,465,164 4 062 Baz 6,465,184 4,062 882
10,365,807,107 8,979,865,524 8,458,346,187 B,324,971,703

24(i) 977 865020 838,980,080 877,865,020 838,980,080
24{ii) 272,506,831 214 602 838 271,768,052 214 602 554
24(iii) 354 599,009 259,696,970 216,452 415 120,694 392
24{iv) 52,818,288 59,552 588 52 818,288 56,552 588
24(v) 141,177,155 135,261,336 141,177,155 135,261,336
24{vi) 100,615 321 B5 670,610 99,783 654 85,670,610
1,899,581,685 1,593,764 402 1,759,362,584 1,454.761,540

24{vii) 18,924 B72.79 20892 213 . .
12,285,313,465  10,594,322,138 11,217,708,771  9,779,733,243

B T T I T

b &

Hon Secretary /’-T\}h‘_

The notes on pages 17 to 51 form an integral part of these ﬂnan?'?r statements”

Report of the independent auditor - pages 9 to 11.
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Mhaziby Regulated DT Sevings and Credit Co-aperative Soclely Lid- C/5 4627

Annusl Reporf and Financlal Statemenis
For the year ended M5t December 2024

Statement of cash flows

Cash flows from operating activities
Interesl income
Crther inferest incoma
Dther operating income
Intevest payments
Payment to employees and suppliers
Honorarium paid

Changes In oparating assets
Loans and advances lo membaers
Reoceivables and prepayments
wacon
Diue from subsskmies

Changes in operating liahilities
Members deposits
Trade and ather payables
Lease Babilities

Net cash from operating activitios

before income taxes

Incarme Lax paid
Met cash from operating activities
Investing activities
Purchase of property and equigment
Purchase of intangible assets
Proceeds from disposal of assels
Dwvidends received
Met cash used in investing activitios
Financing activities
Procesds from issue invesimen! shares
Met movement in bormowing
Dividend pand
Net cash from financing activities

Ned cash inflows

Cash and cash equivalenis as at start of year
Cash and cash aquivalenls as at end of year
The noles on pages 17 o 51 form an integral part of these financial stalements.

Regpon of the independent audilor - pages 9 ta 11,

Group Sacco
2024 2023 2024 2023
Notes Shs Shs Shs Shs
2{8) 1,130.411.928 B53,530,677 1,130,411,926 B53 538 67T
2(b) 120,685,810 187,874,918 119,508,420 185,030,577
2d) 108,140,196 81,430,554 17, 147187 13,498,216
2{g) (614, B58,832) {523,128 202) (814,589 832) {523,129.202)
2f & 3a (428,492 245) {287 750,282) (349 467 545) {217,063 800}
2d(v) 4,200,000) 14,000, 006) 14,200,000) {4.000,003)
307 876, 854 307,965 556 298,701,085 307 875,289
7 {1.618,448,613) (1.343,611.825) {1.619,448.613) (1.203,611.825)
5 (ET5416.271) 3,524 284 (403 331 203) {50,327 253)
-] (127,593,578) (95,758,852) - -
14 . {1.408 855) (18,000,000} 25,308
17-18 1,051.568,414 BB2 T5T 847 1.051.589.415 BE2,757.847
21 80,636,255 77,758,504 27,655,553 20,074,767
20 (7.543,804) {8,152, 124) (7.643.604) {B,152,124)
(650,397 244) (156,608, 498§ (BTOATT, T4T) (171,358,032
23 25,187 568 (61,916.803) 25.192 565 [40,545,718)
(855,204,678 {218,525.301) (645,285,181) {211,903,750)
11 {24,402 .025) (11,208,388} (20,313,853} {7.210,315)
12 . {47,000) i :
" [yl T 55,200 - -
13,808,915 13,534,074 13.508,915 13,534,024
(9,880, 793) 2,243,536 (B315.037) 5323709
24(i) 138,804,960 135718,080 138,884,960 135,718,080
19 178,483,974 (16,368,872) - -
24vl  (130.261,338) (105,900, 149} (130,281,335} [105.800,143)
187,107 558 13,448,059 8,621,625 29,817 931
{(ETT 977.873) (202 533, 306) (B42.976,663) {175,762.110)
1,684,843 348 1,887 675,655 1,636,802 580 1,812 ,664.600
4 1,006 865,476 1,684,843,348 993,925,987 1,636.502,580




Mhasibu Regulated DT Savings and Credit Co-operative Sociely Lid - C/5 4627
Annual Report and Financial Statements
For the year ended 3151 D ber 2024

Notes

1.

g

Significant Accounting Policies
The principal accounling policies adopted in the preparation of these financial stetementls are set out below. Thesa policies have bean
consistently appiied to all the penods presentad, unless otherwise slated.

Basis of preparation

The financial statements have been prepared under the hislorical cost basis, except where olherwise staled in the accounting plicies below and
arg i accordance with Intemational Financial Reporting Stendards The historical cost convention is generally basad on the fair valuz of the
consideration given in exchange of assets. Fair value is the the price that would be receied o sell an asset or paid 1o transfer a liabdity in an
orderly transaction between market participants at the messurement date, regardiess of whather that price is directy obsarvabla or estimated
using another vaiuation technique. In estimating the fair value of an asset or Babilily, the sccisty takes info account the characleristics of the assat
ar lighility if market participants would take those charactanistics into consideration when pricing the asset or liability at the measuremant date.
Fair value for measurement andior disclosure purposes in these financial stalements is determined on such a basis, axcept for measuremanis
that have some similarities 1o fair value but are nol far value, such as net reslizable value in 1AS 2 on Inventories’ or value 0 use i [AS 36 an
Impairment of Assels.

I addition, for financial reporting purposes, fair value measurements are cateqornzed inko level 1, 2 or 3 based on the degrea to which the inpuls
io the fair value measurements are observable and the significance of the inputs fo the fair value measurement inits entirely, which are described
as follews:

- Level 1 inputs are quoted prices (unadjusted) in active markels for identical assets or Babililies \hat the eniily can access st the measursment
date;

= Level 2 inputs ara inputs, other than quoled prices included wilhin Level 1, that are observable for the asset or lighdity, ether direclly or
indirectly; and

- Lewvel 3 inputs are unchsarvable inputs for the assed or lability.

Going concern

The financial performance of the society |s sef oul in the repodt of the direclors and in the statement of piofit or loes and other comprehensive
incomie. The financial position of the society is sl oul in the statement of financial position. Disclosures in respect of risk and capilal managament
are ¢4 oulin notes 26 and 27. respectivaly,

Based on the financial performance and posilion of Ue society and its risk managemen policies, the directors are of the opinien that the society is
well placed Lo conlinue in business for the forsesable fulure and as a resull the financial statemenis are prepared on & going concem basis,

These financial statements comply with the requirements of the Sacco Societies Act No. 14 of 2008. The statement of profil or lcss and other
comprehensive income represents the profit and loss account referred to in the Act The siatement of fnancial position represents the balance
sheet referred to in the Act.

New and amended standards adopted by the society
The society applied for the first time cenlain standards and amendments, which are effective for annual periods beginning on or after 1 January
2024. The society has not early adopted any other standard, inlerpretation or amendment that has baen issued but is not yei effeciive,

nterest Rate Benchmark Reform - Phase 2: Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16
The amendments provide temporary reBefs which address the financial reporting effects when an interbank offered rate (IBOR) iz replaced with
an altemative nearly risk-free interest rale (RFR). The amendments include the following practical expadients;

- A practical expedient to require contractual changes, or changes to cash flows that are direclly requised by the be treated as changes lo a
aating interest rate, equivalent lo 8 mevement in a market rate of inlerest

Permit changes required by IBOR reform lo be made to hedge designations and hedgs documentation without the hedging relationship being
discontnueed

- Provide temporary ralaf o entibes from having 1o meel he separately ideniifisble requirement when an RFR instrument is designated as a
hedge of & risk component

These amendments had no impact on the financial statemants of the Society. The Sociely intends to use the practical - expedients in future
pariods if they become applicable.
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1

a)

Accounting policies{continued)

Changes in accounting policy and disclosures|continued)

i, Slandards, nferprefations and amaendmants issued but nof effective and have not been early sdopfed by the Sociely.

Title

The Effecis of Changes in
Foreign Exchange Rates: Lack
of exchangeability- Amandments
le 1AS 21

currency and also how a company estimates a spot rale when a cumency lacks
gxchangeabiily. The amendments algo includes additional disclosure requirements o
help users o assess (he impact of using an estimated sxchange rate on the financial

slatements.

Presentation and Disclosure i
Financial Statements-IFRS 18

defines new subtotals like ‘operating profit' and mandates categorization of income
and expenses inlo operating, investing, and financing. Companies must presen
cperating expanses clearly, using nature, function, or a miwed approach, with new,
disciosures for funclion-based reporfing. IFRS 18 also reguiales Management
defined Performance Measures (MPMs), requiring explanations and recondilialions.
The slandard enhances information disaggregation, discouraging vague labels kel
‘other.’ Addiional changes impact cash flow dassification and goodwill presentation.
Transitioning enfities must provide reconciliations for restated profit or loss figures

compared to previous LAS 1 presentations.

Clagsificatoon of Liabikties as
Currant or Non-current —
Amendmaents o 1AS 1

that exist al the end of ihe reporing peried. Classification is unaffectsd by

expectations. of tha entity or events afier the reporting dale {e.g the receipt of o
waver of 8 breach of covenant). The amendments also clarify what IAS 1 means
when it refers 1o the ‘soitlement’ of 2 Eabilily The amendments could affed the|
classification of Wabiliies, parficulary for enlbies that previously considered
management’s intentions lo delermine classification and for some Babiities that can|
b converted info equity. They must be applied retrospectively in sccordance will the
normal requirements in IAS 8 Accounting PoBcies, Changes in Accounting Estimalas|

and Errors.

Koy requirements — ___|Effective date
The amendment to 1AS 21 clarifies on when a currancy is exchangesble into anolher| 1-Jan-25

IFRS 18 replaces IA5 1, intoducing struciured financial stalement changes. |Tﬂ1m-2?

that liabilities are classified as siher current or nen- current, depending on the rigtits| [possibly defered to

Tha narrow-scope amandments to IAS 1 Presantation of Financial Stalemants qlaﬁ%1 January 2022
thed 1 January 2024
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NOTES (CONTINUED)
28 Comparatives
Where necessary, comparative figures have been adjusted fo conform with changes in presentation in the
current year.

29 Contingent liabilities
The Directors are of the opinion that there are no contigent Liabilities that will affect the performance of

the Society in the current year.

30 Incorporation

Mhasibu Regulated DT Savings and Credit Co-operative Society Ltd is registered in Kenya under the
Societies Act as a Savings and Credit Co-operative Society and is domiciled in Kenya.

31 Presentation currency

The financial statements are presented in Kenya Shillings (Shs.)

32 Events after reporting period

In the opinion of the Directors, there are no material events after the statement of financial position date
which require disclosure.

51



